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E.O. 11652: NA 
TAGS: EAID EFIN 

SUBJECT: SENATOR GRAVEL'S PAPER ENTITLED: "BRIDGING THE GAP" - 
TAXATION FOR DEVELOPMENT ASSISTANCE 

1 . AMBASSADOR HAS RECEIVED LETTER DATED DECEMBER 14 FROM 
SENATOR GRAVEL ENCLOSING 36 PAGE PROPOSAL FOR TAXING US 
MULTINATIONALS TO PROVIDE USG WITH 0.7 PERCENT OF ANNUAL 
GNP TO MEET OBJECTIVE FOR DEVELOPMENT ASSISTANCE. SENATOR 
HAS ASKED FOR AMBASSADOR'S COMMENTS AND/OR IDEAS. 

2. WE PLAN TO RESPOND BY STATING THAT INTERESTING PROPOSAL 
CAN BEST BE ADDRESSED BY DEPARTMENTS AND AGENCIES IN 
WASHINGTON AND THAT WE HAVE REFERRED MATTER TO DEPARTMENT. 
BEFORE REPLYING, WE WOULD WELCOME DEPARTMENT S GUIDANCE 
INCLUDING WHETHER DEPARTMENT AND AMBASSADORS IN OTHER 
COUNTRIES HAVE BEEN SIMILARLY APPROACHED. PLEASE ADVISE. 
MCCLOSKEY 
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